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Abstract:

This study explores the relationship between uncertainty in money growth and economic growth

in Iran from 1974 to 2018. We calculate the uncertainty in money growth with GARCH model. We
use ARDL bounds testing approach, for the test the relationship between uncertainty in money growth
and economic growth.
The results show that with increasing uncertainty in money growth reduced economic growth in the
short and long-term. By comparing in the short and long-term Coefficients, we discover that
negatively influence the uncertainty of money growth on economic growth greater than in long- term.
Therefore, the elasticity of economic growth to the uncertainty of money growth in the long run is
greater than the short run in Iranian economics. So, the hypothesis that there is a negative correlation
between uncertainties in money growth on economic growth is confirmed. Therefor policy maker
should stabilize money growth to reduce the negative effects of uncertainty in money growth on
economic growth.
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