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Abstract

Today, the value of the national currency is not only influenced by the domestic economic policies
of each country, but any economic and political events in the international arena will also affect the
value of the domestic currency and, consequently, the economy. The core of macroeconomics in a
flexible foreign exchange system is the role of the exchange rate in influencing the country's
competitiveness in the global market for goods in the country. If the price of goods produced in the
country decreases relative to the price of competing goods in the global market, it will increase the
competitiveness of the country and vice versa. Countries whose currency revenues are received from
industrial exports usually try to control domestic inflation and maintain a nominal exchange rate in
order to maintain a balance of payments, so that their competitiveness in the global market can not be
distorted. On the other hand, in today's world, increasing the level of living and prosperity of
individuals in a country depends on the competitiveness of companies and firms operating in the
country. Therefore, the purpose of this study is to investigate changes in the value of the national
currency and its impact on the competitiveness index in the Iranian economy during the period of
1979-2018. The estimation of the equations is carried out using Distributed Layer Method (ARDL)
using Microfit4.1 software. In this study, two econometric models are estimated. At first, the model
of the factors influencing the changes in the value of the national currency has been estimated and
then the model of the effect of the value of the national currency and other independent variables on
the competitiveness index (real effective exchange rate) has been evaluated. . The results show that
the competitiveness index has been constantly decreasing with the devaluation of the national
currency.

Key Words: ARDL, competitiveness index, effective real exchange rate, exchange rate, Value of
money
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