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Abstract

According to the findings of prior researches, the stock return consists of several components
which among them is the cash flow shock return. This is despite the fact that a lot of studies have
been carried out on stock returns, attention has been rarely paid to cash flow shock return and non-
cash flow shock returns. In this regard, considering that audit quality is one of the influencing factors
on stock returns, in this research, the effect of audit quality on non-cash flow shock returns has been
investigated. For this purpose, data were gathered from a sample of 107 companies listed on Tehran
Stock Exchange from 2012 to 2022. In addition, in order to measure audit quality, a mixed
multidimensional approach (including auditor expertise in the industry, auditor reputation, auditor
tenure, and auditor independence) was used. The research results showed that audit quality has a
positive and significant effect on non-cash flow shock returns.

Keywords: Non-Cash Flow Shock Returns, Audit Quality, Multidimensional Approach
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